March 25, 1983 LB 440

Morehead. (Read title.) The bl1ll was referred to Judic-
iary Commttee, advanced to General File. | have no
anmendnents, M. President.

PRESIDENT: Senator Morehead.

SENATOR MOREHEAD: M. President, nenbers of the |egisla-
tive body, this is one of those nice bills that you del e-
gate to a freshman senator so they can cut their teeth

and get over their mcrophone fitters and so far that

part hasn't worked. But | think that you will agree with
the Department of Banking, whose bill this is, and with ny-
self and with the Judiciary Cormittee that 1t does address
a probl emthat needs addressing. The bill would add in-
dustrial and |oan investnent conpanies to th~ fraud statute,
which is Section 28-612, in preventing fraudul ent practices
by financial institutions. Currently banks, building and

| oan associ ations or savings and | oans, cooperative credit

associ ations are included. When the bill was drafted in
1977 it inadvertently omtted the industrialsor invest-
ment conpani es, what we call industrials. It would bring

themunder this aw. The statutes specifically prohibits
these institutions fromnaking fal se statenents or entries
in thelr books. It prohibits themfrom naking, stating,

or publishing statenents with the intent to deceive. It
prohibits them from publishing or making fal se statenents
regardi ng the anounts of their assets or 1labilities and
it prohibits themfromdestroyingor altering any of

their records w thout the consent of the Departnent of
Banki ng. The Departnent currently has four cases under

i nvestigation and one | arge one in Omaha. They have no
way to charge these conpani es with any violations since
they have not been included in the statute and so | woul d
recommend to you the 1nclusion of industrials in the state
statute and would like to have you nove LB 440 Thank you.

PRESIDENT: |s there further discussion2 If not, the
question is the advancenent of LB 440+ Al those 1n
favor vote aye, opposed vote no. Have you all voted2
The Cerk will record the vote.

CLERK: 29 ayes, M. President, 0 nays on the notion to
advance the bill.

PRESI DENT: The motion carried. The bill 1s advanced.
LB 461. TheChair recognizesthe Speaker.

SPEAKER NI CHOL: M. President, nenbers of thelegisla-
ture, a few of you started to bring nme requests to take
bllls off consent file. If you notice up at the top of
that it says that you should give xe the request in witing



